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What is Trade Facilitation?

* “The plumbing of international trade” (Staples, 1998)

* “The simplification and harmonization of international trade procedures”,
where trade procedures are the “activities, practices and formalities
Involved in collecting, presenting, communicating and processing data
and other information required for the movement of goods in
international trade.” (WTO documents)

* “Any measure, or set of measures, that aims to increase the cost-
effectiveness of international trade transactions”.
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UN Global Survey on Digital and Sustainable
Trade Facilitation (TF):

www.untfsurvey.org

60 trade facilitation (TF) measures in 163 countries

General TF '

Digital TF :

Sustainable TF

Other TF :

WTO TFA-related measures (e.g., publication of
trade regulations and procedures)

Paperless trade (e.g. e-customs declaration)
Cross-border paperless trade (e.g., e-Phyto exchange)

SMEs (e.g., special support for completing procedures)
Agriculture (e.g., accelerated clearance of perishables)

Women (e.g. female representation in committees)

Trade finance (e.g. credit facility based on trade docs)
TF in times of crisis



http://www.untfsurvey.org/

Trade Facilitation Implementation in CAREC
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Source: ESCAP/CAREC Institute (forthcoming, 2024) based on www.untfsurvey.org
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Trade Facilitation Implementation in CAREC

100%
]
: )
w—87% o . N N
80% . . . : o ’
0 - 7% 0 m— 76% [
0 ] = /3%
— 1% ™
(7% ] ] ]
o0k ’ ‘ -!. v y 58%
—
. . ) .
. . ] ‘
H - 48%
40%
e = 359
[ ]
20% .
0%
Transparency Formalities Institutional ~ Paperlesstrade  Cross-border  Transit facilitation Trade facilitation Agricultural trade  Womenintrade  Trade finance
arrangement and paperless trade for SMEs facilitation facilitation facilitation
cooperation

Source: ESCAP/CAREC Institute (forthcoming, 2024) based on www.untfsurvey.org

Regional Workshop

on CAREC Trade and Investment Facilitation (CARTIF)


http://www.untfsurvey.org/

Trade Facilitation in Regional Trade
Agreements (RTAS)

* Scope of Trade Facilitation in RTAs varies since no agreed
definition
e e.g. Non-tariff measures (NTMs) included in the scope of Trade
Facilitation in ASEAN
* Most RTAs now have a standalone chapter on Customs and
Trade Facilitation

* as well as trade facilitation-related provisions in other chapters, e.g.
“paperless trade(ing)” provisions in e-commerce chapters, or
harmonization/mutual recognition provisions in SPS / TBT chapters
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RCEP Chapter 4 “Customs Procedures and
Trade Facilitation™

Articles 4.2, 4.3 of the Regional Comprehensive Economic Partnership (RCEP)
* Article 4.2: Objectives

The objectives of this Chapter are to: (a) ensure predictability, consistency, and transparency in the
application of customs laws and regulations of each Party; (b) promote efficient administration of
customs procedures of each Party, and the expeditious clearance of goods; (c) simplify customs
procedures of each Party and harmonise them to the extent possible with relevant international
standards; (d) promote cooperation among the customs authorities of the Parties; and (e) facilitate
trade among the Parties, including through a strengthened environment for global and regional supply
chains.

e Article 4.3: Scope

This Chapter shall apply to customs procedures applied to goods traded among the Parties and to the
means of transport which enter or leave the customs territory of each Party.
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Baseline Option: WTO TFA provisions

* publication of information and other transparency related measures
* release and clearance of goods
* border agency cooperation

* Fees and formalities connected with importation, exportation and
transit

 freedom of transit
e customs cooperation

e Special and differential treatment (Category A,B,C system)
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WTO TFA measures implementation in CAREC

Art. 2.1: Advance publication/notification of new trade-related regulations before
their implementation

Art. 2.2: Stakeholders' consultation on new draft regulations (prior to their
finalization)

Art. 1.2: Publication of existing import-export regulations on the internet

Art. 10.2.1: Acceptance of copies of original supporting documents required for
import, export or transit formalities

Art. 7.4: Risk management
Art. 7.2: E-Payment of Customs Duties and Fees
Art. 7.5: Post-clearance audits

Art. 7.9: Special treatment for perishable goods

Art. 7.3: Separation of release from final determination of customs duties, taxes,
fees and charges

Art. 7.1: Pre-arrival processing

Source:
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WTO TFA measures implementation in CAREC

Art. 8: National legislative framework and/or institutional arrangements for
border agencies cooperation

Art. 3: Advance ruling on tariff classification and origin of imported goods
Art. 4: Independent appeal mechanism and online lodging

Art. 23: National Trade Facilitation Committee or similar body

Art. 7.8: Expedited shipments

Art. 7.6: Establishment and publication of average release times

Art. 10.4: Electronic Single Window System

Art. 7.7: TF measures for authorized operators
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Source: ESCAP/CAREC Institute (forthcoming, 2024) based on www.untfsurvey.org

Regional Workshop

on CAREC Trade and Investment Facilitation (CARTIF)


http://www.untfsurvey.org/

WTO TFA+ measures

 CAREC wide facilities or mutual recognition measures
* e.g. MRA of Authorized Operators, CAREC Trade Portal

* Measures related to automation/digitalization of trade procedures

e e.g., CAREC Single Window system; other paperless and cross-border paperless trade
measures

* Measures targeting specific groups or sectors with special needs
e e.g., women, SMEs, agriculture sector...

 Measures for transit and/or trade finance facilitation

* Measures for trade in times of crisis
* e.g., see UN model chapter on trade in times of crisis in RTAs

See list of Digital and Sustainable Trade Facilitation
Measures at untfsurvey.org
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Cross-Border Paperless Trade in CAREC

Recognised certification authority

Laws and regulations for electronic transactions

Electronic exchange of Sanitary & Phyto-Sanitary Certificate

Electronic exchange of Customs Declaration

Electronic exchange of Certificate of Origin

® Fully implemented m Partially implemented M Pilot stage of implementation = Not implemented HDon't know m Not applicable

Source: ESCAP/CAREC Institute (forthcoming, 2024) based on www.untfsurvey.org
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Trade-offs to consider

* Simplified trade / customs procedures versus regulatory
challenges;

* Advanced trade facilitation measures such as paperless trade
and single window systems versus the capacity and cost for
implementation;

* Cooperation between border agencies versus administrative
challenges.
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Concluding remarks

* Significant scope for accelerating progress and cooperation on trade
facilitation in CAREC [and reducing trade costs]

 Important to build upon and leverage existing multilateral and

regional trade facilitation initiatives, agreements and international

standards, e.g.

« WTO TFA (and possibly the JSI on e-commerce)

« CPTA (Framework Agreement on Facilitation of Cross-Border Paperless Trade in Asia and
the Pacific)

« 6 CAREC countries already party to the UN treaty
 UNCITRAL model laws related to paperless trade/transport
« UN/CEFACT and WCO recommendations and standards

« Capacity building essential for advanced measures
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For more information on trade facilitation in RTAs:

&~ C O 8 https://legal.tina.trade/app/issue/13 B &% © & © 9

Q’ él I NA Key Issue Areas Text Search Comparison

Trade Facilitation

What do | need to know about Trade Facilitation? How is Trade Facilitation issue typically
incorporated in RTAs?

EEEEEEEEEEEEE EXPLORE MORE...

What are the main trade-offs to consider? What are the key sub-issues and how to solve them
through legal provisions?

EXPLORE MORE...
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legal.tina.trade
—>Trade in Goods
- “trade facilitation”

Or search for trade
facilitation provisions
in 460+ existing trade

agreements!


https://legal.tina.trade/
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