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Pilot Programmes

Building Blocks for Readiness to Operationalize Article 6  



Advancing Carbon Market Readiness through Regional 

Cooperation in CAREC
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CAREC Regional Cooperation on Carbon Finance

➢ Builds on the RCI principles to strengthen carbon market readiness and collaboration across CAREC 

member countries

➢ Responds to growing demand from CAREC members for technical support on Article 6 implementation 

and access to international carbon finance

➢ Establishes a regional platform for cooperation through a proposed CAREC Joint Statement of Intent or 

Memorandum of Understanding on carbon market readiness and carbon finance, facilitated by ADB

➢ Promotes knowledge sharing, capacity building, project development, and coordinated approaches to 

carbon market participation across the CAREC region

➢ Outlines seven priority areas for ADB support, together with a proposed roadmap and implementation 

timeline

Memorandum of Understanding (MOU) or a Joint Statement of Intent proposed to 

strengthen carbon market readiness and cooperation among CAREC member countries, 

guided by Regional Cooperation and Integration (RCI) principles.
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ADB’s Proposed Support to CAREC Member States on Carbon Finance

1. Technical Capacity Building: enhancing CAREC member states’ readiness to operationalize 

international carbon market mechanism(s) under Article 6 of the Paris Agreement.

2. Assessment of ADB’s project pipeline (2025-2027): initial assessment in CAREC member states for 

its potential to generate carbon credits for mobilizing international carbon finance.

3. Capacity building for SOEs & Private Sector: support carbon market projects development and 

conduct effective Monitoring, Reporting and Verification (MRV) of carbon credits.

4. Technical support to ADB-funded projects: assist for developing carbon market projects under 

UNFCCC and other applicable standard(s).

5. Assessment of ADB funded carbon market projects: initial assessment for potential carbon finance 

support from ADB’s carbon fund(s).

6. Support for ADB clients to access ADB Carbon Fund(s): Hands-on support for the selected projects 

to access ADB carbon funds, by closely working with the operations departments of ADB.

7. Integration of Carbon Finance: Integrate carbon finance considerations while programming ADB’s 

future project pipeline
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➢ Strengthen technical and institutional capacity on Article 6 implementation, including national strategies, 

governance arrangements, bilateral cooperative approaches, and pilot activities

➢ Support CAREC member countries in developing key frameworks for Article 6 participation, including 

authorization procedures, corresponding adjustment approaches, and related governance processes

➢ Facilitate regional dialogue, peer learning, and knowledge-sharing among CAREC member countries on 

Article 6.2 and Article 6.4 readiness, implementation experiences, and emerging good practices

➢ Identify opportunities for regional cooperation and collaboration on carbon market initiatives across CAREC 

member countries

➢ Support engagement and coordination among CAREC member countries in regional and international 

carbon market discussions to strengthen understanding of evolving Article 6 developments and 

opportunities

Objective: Strengthen technical capacity among CAREC member states to enhance preparedness for 

Article 6 implementation.

(1) Technical Capacity Building
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(2) Assessment of ADB’s project pipeline

➢ Assess ADB’s current and upcoming project pipeline in CAREC member countries to identify 

opportunities for carbon finance mobilization

➢ Screen projects against key eligibility and feasibility criteria for Article 6 mechanisms and voluntary 

carbon market approaches

Objective: Identify ADB-financed projects in CAREC member states with strong potential to generate 

carbon credits and mobilize international carbon finance.
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(3) Capacity Building for SOEs and the Private Sector

➢ Build capacity of SOEs and private developers to design and structure bankable carbon market projects

➢ Strengthen MRV capabilities for both emission reductions and removals interventions, including the use 

of digital tools and data systems where appropriate

➢ Provide training on Article 6 mechanisms, voluntary carbon markets, methodologies, standards, project 

registration, and carbon credit issuance processes

➢ Support project developers in preparing project documentation and registration materials 

➢ Strengthen the broader carbon market ecosystem by building the capacity of validators, verifiers, 

technical service providers, and other market intermediaries

Objective: Strengthen the capacity of state-owned enterprises and private sector entities to develop 

carbon market projects and implement effective MRV.
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(4) Technical Support to ADB funded Projects  

➢ Provide technical assistance for registering eligible ADB-funded projects under UNFCCC mechanisms 

(Article 6.4 - PACM) and mutually recognized independent standards

➢ Support compliance with applicable independent crediting standards where relevant

➢ Assist with preparation of project design documents, baseline studies, MRV plans etc.,

➢ Facilitate engagement with host-country Article 6 authorization processes

➢ Strengthen alignment between project design and national carbon market frameworks

Objective: Provide technical support to ADB-funded projects in CAREC member states for 

development and registration as eligible carbon projects.
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(5) Assessment of ADB funded carbon market projects

➢ Review and screen ADB-funded projects in CAREC for their potential to generate tradeable mitigation 

outcomes (ITMOs or voluntary carbon credits) and readiness for registration

➢ Assess the technical, institutional, and regulatory readiness of projects for carbon market development, 

registration, and transaction opportunities

➢ Prioritize projects for further support based on mitigation potential, readiness, scalability, and alignment 

with national and regional climate objectives

➢ Develop a pipeline of high-potential projects and conduct preliminary assessments to identify 

opportunities for carbon finance support

➢ Provide an evidence-based framework and recommendations to guide the sequencing of project 

development, carbon market engagement, and access to carbon finance mechanisms

Objective: Conduct an initial assessment of ADB-funded carbon market projects in CAREC member 

states for potential support from ADB’s carbon fund(s).
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(6) Support for ADB clients to access ADB Carbon Fund(s)

➢ Assess the eligibility and suitability of selected projects for carbon finance, and specifically against the 

eligibility criteria of ADB carbon funds:

❖ the Japan Fund for the Joint Crediting Mechanism (JF-JCM) and 

❖ the Climate Action Catalyst Fund (CACF)

➢ Identify financing and implementation gaps that could be addressed through carbon finance from ADB 

Funds.

➢ Support the development and structuring of funding proposals and carbon finance transactions for 

eligible projects

Objective: Provide hands-on support for the selected projects to access ADB carbon funds, by 

closely working with the operations departments of ADB.
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(7) Integration of Carbon Finance

➢ Embed carbon finance screening into ADB’s country programming and project preparation processes 

for CAREC

➢ Encourage the development of projects and regional initiatives that are designed to leverage carbon 

finance and international carbon market mechanisms

➢ Support the development of a regional pipeline of investment-ready carbon market activities that can 

attract climate and private sector finance

➢ Enhance the sustainability, scalability, and regional impact of CAREC climate investments through 

carbon finance

➢ Strengthen institutional and technical capacity among ADB and CAREC stakeholders to identify and 

pursue carbon market opportunities

Objective: Streamline and integrate carbon finance considerations into the programming of ADB’s 

future project pipeline in CAREC member states.
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Proposed Implementation Timeline
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Approach: A phased 24-month roadmap that sequences readiness-building, pipeline development, 

and carbon finance mobilization support for CAREC member countries

Phase 1 : 

Establish the regional 
MOU; launch policymaker 
capacity building (Area 1); 

project pipeline screening 
(Area 2)

Phase 2 : 

Roll out SOE and private 
sector capacity building 

(Area 3); commence 
technical support for 

priority project registration 
(Area 4)

Phase 3 : 

Conduct carbon fund 
eligibility assessments 

(Area 5); initiate hands-on 
carbon fund access 
support for selected 

projects (Area 6)

Phase 4 : 

Mainstream carbon 
finance into ADB’s 
CAREC pipeline 

programming (Area 7); 
review progress and 

define next phase

Months 1– 6 Months 7–12 Months 13–18 Months 19–24
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RCI: Regional Carbon Market Platform's Architecture

CAREC Ministerial Oversight

RCI Technical Steering Committee for Carbon Markets
(Article 6 focal points + Registry + MRV leads)

Policy & A6 
Alignment

MRV & Registry 
Interoperability 

Market Access & 
Aggregation

Harmonized
Authorization 

Templates & CA 
Guidance

Shared Data Protocols 
Serial Number Alignment

CA Tracking
Secure Registry Linkages

Multi-country PoAs
Regional Trading 

Liquidity Platform 
Investor Outreach

Coordinated sovereign carbon market systems retain national control 

while achieving regional efficiency, liquidity, and stronger Article 6 positioning



Thank You! 
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