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Overview Main Functions
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Overview

Risk Management

Integrated selectivity

» Import Cargo Selectivity
> Export Cargo Selectivity
> Cargo Selectivity (C/S)

> Review Selectivity

> Drawback Selectivity

» Express Cargo Selectivity

Advance data collection on manifests,
passengers, etc.




Overview Main Functions

Adopting New + UNIPASS on Adopting New Technologies
Technologies

Port of arrival
Big data analysis on high risk
passengers/cargo

Entry of cargo
Al X-Ray

@
E-C/O Exchange Import declaration In-bond transportation
Pilot project for blockchain Al based HS classification loT based in-bond cargo tracking
based e-c/o exchange Al based smart import clearance ~ Cargo monitoring with intelligent

CCTVs

Investigation

Al Foreign currency
transaction monitoring
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Korean AEO Portal System




Compliance Score  I|dentify AEO Cargo
.. Single Window Process AEO

m AEO system handles all the process from application, validation to determination of AEO status
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Overview Compliance Score  |dentify AEO Cargo
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Documentary Validation in AEO Portal System
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Compliance Score  I|dentify AEO Cargo

Overview

Application status in AEO Portal System
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Overview Compliance Score  I|dentify AEO Cargo

Validation status in AEO Portal System
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Overview

Comprehensive Audit status in AEO Portal System
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Overview
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Overview Compliance Score |dentify AEO Cargo

01 ® Compliance score is measured by criteria set forth by Commissioner, to see if im/export

m related legislations(Customs Act, Trade Act, Foreign Exchange Transactions Act) are met.

Legal Compliance

= Corporate management index

= Law compliance is a barometer that tells if the enterprise is a partner to Customs or needs focused

control by Customs

Latest 8 quarters(2 years)

P Target period

» Frequency Quarterly basis(Jan, Mar, Jul, Oct)

250,000 entities (im/exporters, declarants, etc)

- im/exporters with 1 or more application of drawback over the recent 2 years
- customs brokers, for 6 months in operation, with 1000 declarations per year
- logistics providers with 1 or more declaration over the recent 2 years

» Target entities

P Notification Within 20 days after the end of quarter
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Overview

e Calculation Mechanism

Score Calculation

= Quantitative factors measured by computerized system

= Business model and task feasibility

Compliance Score |dentify AEO Cargo

= Distinction between simple errors and significant breaches

X Example of importer/exporter AEO applicant

Declaration Accuracy

(+99)
Calculation
Mechanism Offences
((A\=0)) (-50)

Customs Cooperation
(+7~10)

Correction to Import

Declaration

Supplement
Import declaration

Import declaration
Cancelled/Rejected

Clearance
withheld

Delayed shipping

Correction to Export Supplement Export declaration
Declaration export declaration || Cancelled/Rejected Due dates
Correction to Correction to Drawback Statutory
Certificates Data fields Emror NOTICE Declaration overdue
Correction to Additional Charges Fine for Penalty
Duty Amount for Duties Negligence Surcharge

Disposition of
Notice

Indictment without
detention

Indictment with
detention

Taxes in Arrear

Voluntary correction
to Duty Amount

Broker's

Awards of AEO

Proper Workload

BP Contest

Track record
of Awards

The sharing of
Information




Overview Compliance Score Identify AEO Cargo
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Overview  Compliance Score Identify AEO Cargo

01 * When are Benefits are granted? v Prioritized measures

m v'Liaison Officers
4: .‘.‘

03 .J
e
: Storage
Arrival of Import Clearance Cargo

Submit M/F | i at Bonded i | . |
.—"_

I
1
1
!
1
1
1
)
I
1
1
!
1
I
1
1
I
1

e ————— e e e

v
v Reduced import inspection rate v’ Simplified verification of imported-related documents
v'Faster clearance of imported cargo

v'/Reduced import inspection rate/Priority Clearance
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Overview

Compliance Score Identify AEO Cargo

e How to identify AEO Cargoes?

N

03

OBPC System

Apply for OBPC
(importer or broker)

\/

Receive Application
(KCS)

\/

Approve & Assign
OBPC (KCS)

AEQO System

Send AEO List
(counterpart Customs)

\/

Update AEO list
in AEO System(KCS)

S
) / Import Clearance System

Enter OBPC in import
Declaration(importer)

\/

Identify AEO cargo
(KCS)

\/

Provide Benefits (KCS)

*OBPC: Overseas Business Partner Code
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Import Declaration Form
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SECTION 3

Risk Management in AEO




Risk Management

o RM SYSTEM : OVERVIEW

02

Risk Information
Management

(IIS: Information &
Intelligence System)

Integrated Risk Selectivity
System
= ATS-Cargo
= ATS-Passenger
= ATS-Vessel

Monitoring &
Warning system

Customs Data Warehouse (DW)

.

E-Clearance System
(UNI-PASS)

Data from

Other Sources




Risk Management

o RM TooLs IN AEO

- e \ r g
Customs I
A Integrated C/S system n I e

02 | g /5 sy : Control of Selection Rates : : Administration :
—————————————————— - | ]
I e . Safe Track 11 |
1 Application of Selection Rates : : i
: Based on AEO Grade — :

11
i X :

I licati f Selection R !
Declaration I Application of Application o Se.ectlon ates 11 :

I . — Based on Compliance Rates 11
Acceptance I Selection Criteria : I :
: Exemption of Inspection for Non-Safe Track i : I
: $ Repetitively Selected Large Selected for _L: :
: __Corporations Inspection : : :
1 Application of Criteria for — : ? Inspection/Audit :
: Companies with e =8 eFte or v ]
I Low Risks/Hiah Risk Audit 11 I
: ow Risks/High Risks ! ] Register result | |
L ..V\t ______________ J

Risk Factors Are Used as Selection Criteria i ]

- Risk trend collection N |

Generation of | h

Risk Factors _ _ :
e Risk pattern analysis :I
Advance risk identification /-E
(IRM-PASS, CDW, link-analysis solution) "-"-"-"--""-"-"-""--"--"""""""""""""} :
---------------------------------------------------------- r----------i:-----
r iF N\ 4




Risk Management
01 RISK MANAGEMENT IN CLEARANCE BY STAGE

’.-"mparf Clearance 'Expart Clearance
- Manufacturing -
Processin
. Release of / 9
Unloadin Bonded Area
9 Goods (Imports)
Arrival Report Manifest Bonded Import Declaraton 5 E’I‘P“r_t DE‘;;:":'? fFPFE:?:“?‘:I"
. . eclaration or n
(Passenger List) Transportation Declaration A-:ceptan::
Vessel Selection
d for Inspection
! ' Selection of Cargo Vessel Search
“ﬁﬁ%ﬂﬂ" Selection of for Revision Audit 0f) alcoholic beverage,
bonded transportation cargo Post Audit peritem tobacco, tax-free oil etc.
Search of goods Usually seals attached on
concealed in vessels the container
e.g)firearms, drugs
' ¥ '
Selection of * Selection for import inspection Selection of Cargo & Selection of Cargo
high-risk passengers (general * express for Export Inspection for Audit of Refund
¥ L
X Confirming if goods match Confirming if goods match lcation for refund of
Selection of cargo ® the dedlaration the declaration #npgo':rarﬂnﬂu;tﬁﬁll tax paid
- - e.0. HS, tax rate, origin, e.]. HS, stolen goods,
for inspection 9 ong g 9
. . . trademark, import strategic goods
Inspection of concealed cargoin a container requirements

after control of movement



Thank You !
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