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Regional Transit Development under CAREC
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« CAREC Integrated Trade Agenda 2030 supports
participation in effective transit facilitation schemes

« CAREC Customs Cooperation Committee includes
CAREC INTEGRATED . . . .
TRADE AGENDA 2030 regional transit development in its priority areas of

AND ROLLING STRATEGIC ACTION PLAN 2018-2020

oo work

 Transit trade remains crucial in Central Asia noting
most are landlocked countries

« CAREC region as a vital link to diversify transit
routes (i.e. Middle Corridor)

* Need to strengthen regional cooperation to
address transit facilitation challenges and gaps




Opportunity to Improve the Existing
CAREC Transit Systems

The introduction of a CAREC regional transit system supported by a CAREC
guarantee mechanism would:

* Enhance security of the supply chain across the region
« Help trade flow more smoothly and efficiently across borders
« Reduce the overall cost of trade
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CAREC Advanced Transit System and
Information Common Exchange (CATS/ICE)

CATS/ICE aims to facilitate the movement and control of goods in transit through CAREC member states.

Rationale of the project Objectives
« Simplify regional transit procedures » Create a regional harmonized electronic customs-
« Enhance customs-to-customs and to-customs transit data exchange system
customs-to-business partnerships » Streamline and harmonize existing regional transit
procedures

» Provide a modern, risk-based affordable guarantee
mechanism that rewards compliant economic
operators

« Exchange of customs control information to inform
risk assessment of transit movements
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Comparison of TIR to CATS/ICE

System International Road Transport Union Customs-to-Customs
(IRU)
Availability IRU Members only — large Approved CATS Operators — Large and SME
companies companies
Transport Modes Road Intention to be Multi-modal
Transit Guarantee Single transit movement, Set fee,  Comprehensive, Variable fees, Depending on
100% of all Customs Fees and risk Customs can set level —
Duties 100%
50%
25%
of all Customs Fees and Duties
Transit Notification Arrival at the Border Commencement of Transit Movement
Information to Cargo details CATS Operator approval process, Cargo
inform Customs details, Customs control checks undertaken by
Risk Assessment each country along the transit route
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Pilot Phase Implementation: Overall Progress
(October 2023 — August 2024)
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CATSI/ICE Training Session (March 2024)

Scenario #3 — Export from the Region for Salted Nuts

7. Review the CTD and Fill in Control Details

CUST APP

Transit Declaration
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5. Click ‘Approve’

1. Review the details within these tabs
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CATS/ICE Compliance Testing Scenarios

Country of Departure /
CtpaHa oTnpaBneHusi

Country of Transit /
CtpaHa TpaH3uTa

Country of Transit / Release
CrtpaHa TpaH3uTa / Bbinycka

Country of Release /
CTtpaHa Bbinycka

Country of
Scenario/ Trade Regime/ Ham::;nc:;auue Or%?:r/‘g:afua BCP#1 /NN 1 BCP #2 /NN 2 BCP#1 /MM 1 BCP #2 /NN 2 BCP#1 /NN 1 BCP #2 /1N 2 BCP#1/MMN1 BCP#2/MNN2 Destination/
CueHapun ToproBbii pexum ToRapa T T (BbIE3A) (BbIE3A) (BbIE3A) (BbIE3A) (BbIE3A) (BbIE3A) (BbIE3A) (BblE3A) CTtpaHa
Ha3Ha4yeHusA
Intra-trade / ™
BHyTpm- Cashew Nuts / . GE - Red Bridge / | AZ - Red Bridge / i TM - Farap / UZ - Tashkent /| Uzbekistan /
(Gl pervoHarnbHas Opexu keLbio Georgia / [py3us KpacHbii mocT KpacHbin mocT AZ -Baku/Baky | Turkmenbashi/ Papan Wz o AR TawkeHT Y36ekucrtaH
TypkmeHbaLum
TOproBns
Intra-trade / . .
Dried Fruits and Nuts . ™ - . . . .
BHyTpm- Uzbekistan / UZ - Tashkent / TM - Farap / q AZ - Red Bridge / | GE - Red Bridge /| GE - Thilisi / Georgia /
(Suless pervoHarnbHas / CyxodpykTei Y36ekuctaH TawkeHT Uiz - i A ®dapan TURAIEILESAL | A2 - B KpacHbii mocT KpacHbii mocT Téunucu py3usa
opexu TypkmeHbaLum
TOproBns
Export out of the Glass Bottle / . ™ - . . . .
CTD-3 | region / Okcriopt CTeKnsiHHbIe Turkmenistan /| TM - Ashgabat/ | 1y nenbashi/ | AZ - Baku / Baky | A2 - Red Bridge /| GE - Red Bridge /| - GE - Poti Port/ Romania /
TypkmeHUcTaH Awxaban KpacHbin moct KpacHbin moct MopT MNoTtn PymbiHus
13 pernoHa ByTbINkK TypkmeH6aLum
Transiting through ™
the region / . - UZ - Kara-Suu / TM - Farap / o AZ - Red Bridge / | GE - Red Bridge / | GE - Poti Port / Romania/
CTD-4 TparanT vepes Toys / UrpyLukmn China / Kutan Kapa-Cyy UZ - Alat / Anat dapan Turkmenbashi/ | AZ - Baku / Baky KpacHbii MocT KpacHbii MocT Mopt MoTw PyMbiHus
TypkmeHbaLum
pervioH
Import into the Raw Chemical ™ - .
CTD-5 |Region / Umnopr 8 Material / China/Kurain | Y2 KaaSuu/l 7 platyanar | ™-Fa@ap/ | 1y menbashi/ | AZ - Baku / Baky Azerbaijan /
Kapa-Cyy ®dapan AsepbangxaH
pervoH Xumnyeckoe colpbe TypkmeHbaLum
Export out of the |Dried Fruits and Nuts . . ™ -
. Azerbaijan / AZ - Red Bridge / ] TM - Farap / UZ - Kara-Suu / . -
CTD-6 region / OkcnopT |/ CyxodpykThl 1 Asep6aimkaH KpacHbiii MocT AZ - Baku / Baky | Turkmenbashi/ dapan UZ - Alat / Anat Kapa-Cyy China / Kutan
13 pernoHa opexu TypkmeHbaLum
Transiting through| - . .
h Dried Fruits and Nuts . ™ - . . . .
the region / TM - Bajgiran / a AZ - Red Bridge / | GE - Red Bridge /| GE - Poti Port / Azerbaijan /
U2 TpaH3uT yepes / Cyxodpykret u Iran / Wpan Bamxurnpan Turkmenbashi/ | AZ - Baku / Baky KpacHbin mocT KpacHbin moct MopT MNoTtun Asepb6angxaH
opexu TypkmeH6aLum
pervioH
Import into the Sport Equipment / . . . . ™ - .
CTD-8 |Region/Wmnopts|  CnoptueHoe Romania / GE - Poti Port/ | GE - Red Bridge /| AZ - Red Bridge / | ,, g /¢ axy | Turkmenbashi/ TM - Ashgabat / Turkmenistan /
PymbiHus MopT Motn KpacHbii mocT KpacHbin mocT Awxabapn TypkmeHUcTaH
pervoH obopynoBaHue TypkmeH6aLLm




CATS/ICE Compliance Testing Results

_ Total Test Execution by UAT Total Execution by UAT
Scenarios
Cases Test Steps
Passed Passed
1 | Approval of Account Scenarios 8 8 0 36 36 0 0
2 | Guarantee Approval Scenarios 4 4 0 28 28 0 0
3 CATS TranS|t Declaration 8 3 0 411 402 0 9
Scenarios
Total: 20 20 (100%) 0 (0%) 475 466 (98.10%) 0 (0%) 9 (1.90%)
SUMMARY:

1. 20/20 (100%) of the Testcases have passed.
2. 466/475 (98.10%) Test Steps passed.




System Features & Technology
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Moving Forward

September —
December 2024

January — Beyond April
March 2025 2025

Parallel transit testing of
CATS/ICE prototype
Parallel transit test analysis
and reporting

Presentation of CATS/ICE
functionality to individual
countries

23rd Meeting of the CAREC Customs Cooperation Committee

Virtual system test of
CATS/ICE Prototype
Version 2

5t technical working group
meeting and stakeholder
consultations

Circulate CATS/ICE
progress report lessons
learned from piloting test

15-16 August 2024, Astana, Kazakhstan

Further development of
CATS ICE under new ADB
TA

Expansion to other CAREC
countries




