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Power Sector Situation 
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Source: Philippine Department of Energy Investment Forum 2015 
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Customers 

Large Industries and Bulk 
Users 

DUs/ECs 

IPPs NPC Plants 

 NPC  
 Vertically Integrated 
 Owns portfolios of plants 
 Contracted IPPs to meet demand 

 Tariffs are regulated 
 Cross Subsidies embedded in the 

rates 
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Republic Act No. 9136 

Electric Power Industry Reform Act 
(EPIRA) 

  Signed: 8 June 2001 

  Effectivity: 26 June 2001 

 

    Implementing Rules & Regulations 

  Signed: 27 February 2002 
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The 11 Declarations: 
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1.  To ensure and accelerate the total electrification 

of the country;  

2.  To ensure the quality, reliability, security and 

affordability of the supply of electric power;  

3.  To ensure transparent and reasonable prices of 

electricity in a regime of free and fair competition 

and full public accountability to achieve greater 

operational and economic efficiency and enhance 

the competitiveness of Philippine products in the 

global market; 

 

SECTION 2. Declaration of Policy. – It is hereby declared the 
policy of the State: 
 



4.  To enhance the inflow of private capital and 

broaden the ownership base of the power 

generation, transmission and distribution 

sectors;  
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5. To ensure fair and non-discriminatory 

treatment of public and private sector entities in 

the process of restructuring the electric power 

industry; 

  
 

6. To protect the public interest as it is affected 

by the rates and services of electric utilities and 

other providers of electric power;  

 

 

SECTION 2. Declaration of Policy.  
 

The 11 Declarations: 
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7.  To assure socially and environmentally 

compatible energy sources and infrastructure;  

8.  To promote the utilization of indigenous and 

new and renewable energy resources in power 

generation in order to reduce dependence on 

imported energy;  

 
9.  To provide for an orderly and transparent 

privatization of the assets and liabilities of the 

National Power Corporation (NPC);  

 

SECTION 2. Declaration of Policy.  
 

The 11 Declarations: 
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10.  To establish a strong and purely independent 

regulatory body and system to ensure consumer 

protection and enhance the competitive operation 

of the electricity market; and  

11.  To encourage the efficient use of energy and 

other modalities of demand side management.  

 

SECTION 2. Declaration of Policy.  
 

The 11 Declarations: 
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The Journey 
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Transfer of NPC-IPP Contracts 

Privatization of NPC 

Establishment of WESM  

Cross Subsidy Removal 

Unbundling of Rates 

Open Access 

and Retail 

Competition  
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RESTRUCTURING 
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RESTRUCTURING 
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Transaction flow under Open Access Regime 
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ERC’s MAJOR FUNCTIONS – Sec. 43 EPIRA 
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Our MAJOR FUNCTIONS 

Generation Transmission 

Distribution 
Supply 

 

 Certificate of Compliance 

 Generation tariffs = Bilateral 

power supply  contracts 

 Feed-in-Tariffs (RE) 

 SPUG (Missionary  

   Electrification) 

WESM monitoring 

Competition Rules 

 

 Tariffs of NGCP 

 Philippine Grid Code 

 CAPEX plans 

 Ancillary services 

 Suppliers’ licenses  

 Issuance of needed rules   

   for retail competition 

Declaration of open access  

   and retail competition 

 

 

 Tariffs of distribution  

   utilities 

 Philippine  

   Distribution Code 

 Lifeline rate 

 Franchise for  

   consortium of sub- 

   transmission assets 

 Stranded contract  

   cost 

 Systems loss 

 CPCN 

 Spot inspections/  

   audits 

 Bilateral power supply  

   contracts 

CAPEX plans 

Magna Carta and  

  DSOAR enforcement 

Natural Monopolies Competitive 
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GLOSSARY 

 CAPEX  Capital Expenditures 

 CC  Contestable Customer 

 CM  Contestable Market 

 COC  Certificate of Compliance 

 COE  Certificate of Endorsement 

 CRB  Central Registration Body 

 CRR  Cost Recovery Revenue 

 DCC  Directly Connect Customer 

 DOE  Department of Energy 

 DSOAR  Distribution Services and Open Access Rules 

 DU  Distribution Utilities 

 EC  Electric Cooperative 

 EPIRA  Electric Power Industry Reform Act 

 ERC  Energy Regulatory Commission 

 FIT  Feed-In Tariff 

 FIT-ALL  Feed-In-Tariff Allowance 

 GenCo  Generation Company 

 GR  Generation Rate 

 ICCS  Inter-Class Cross Subsidy 

 IPPA  Independent Power Producer Administration 

 IPPs  Independent Power Producers 

 IRR  Implementing Rules and Regulation 

 LR  Lifeline Rate 

 MAP  Maximum Average Price 

 MAR  Maximum Annual Revenue 

 NEA  National Electrification Administration 

 NGCP  National Grid Corporation of the Philippines 

 NPC  National Power Corporation 

 NPC-SPUG  National Power Corporation-Small Power Utilities Group 

 NREB  National Renewable Energy Board 

 O&M  Operation and Maintenance 

 PBR  Performance Based Regulation 

 PDC  Philippine Distribution Code 

 PEC  Philippine Electrical Code 

 PEMC  Philippine Electricity Market Corporation 

 PPD  Prompt Payment Discount 

 PSA  Power Supply Agreement 

 PSALM  Power Sector Assets and Liabilities Management 

 RCOA  Retail Competition and Open Access 

 RDWR  Rules for Setting Distribution Wheeling Rates 

 RE  Renewable Energy 

 REPA  Renewable Energy Payment Agreement 

 RES  Retail Electricity Supplier 

 RESA  Renewal Energy Supply Agreement 

 RORB  Return on Rate Base 

 RP  Regulatory Period 

 RSC  Retail Supply Contract  

 RSEC-WR   Rules for Setting the Electric Cooperatives’ Wheeling Rates 

 RTWR  Rules for Setting Transmission Wheeling Rates 

 SGC  Successor Generating Company 

 SLR  System Loss Rate 

 SOLR  Supplier of Last Resort 

 SPUG  Small Power Utilities Group 

 TCGR  True Cost Generation Rate 

 TR  Transmission Rate 

 TRANSCO  National Transmission Corporation 

 TSC  Transition Supply Contract 

 TWRG  Transmission Wheeling Rates Guidelines 

 UC  Universal Charge 

 UCME  Universal Charge - Missionary Electrification 

 WACC  Weighted Average Cost of Capital 

 WESM  Wholesale Electricity Spot Market 


