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Drivers of economic changes

* Domestic reform: efficiency gains
What you do is what you get

* Changes in world/export/imports prices:
commodity driven terms of trade effects

Can be positive or negative

* Current account constraint: Real Exchange
driven terms of trade effects

What they give you is what you get




Global effects and the role of
the right aggregator
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Real Income effects (MIRAGE

simulations, scenario with flexibilities)
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Sectoral results

(a)World Trade, volume, Percent changes 7
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(b)World Trade Prices, Percent changes
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Trade and Production

10

Percentage change compared to the baseline

Ihy......
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Income Income Income
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Exports (value) Production price Value added
m Market Access Developing countries 0.61 0.63 0.33 0.02 -0.05 0.02 0.09 -0.07 0.05
M Market Access Developed Countries 8.11 4.27 -5.61 -0.81 0.16 -0.31 -1.89 0.47 -0.75
B Export Subsidies -1.18 0.17 -0.51 -0.03 0.05 0.00 -0.16 0.10 -0.00
B Domestic Support -3.10 2.89 2.72 0.98 0.37 0.32 -0.65 0.80 0.74
& Total 4.45 7.96 -3.07 0.16 0.53 0.03 -2.60 1.29 0.03




Real Income, Country results

Domestic
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